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1 . IN A LENGTHY SESSION WITH GOA GATT AFFAIRS CHIEF 
WILLENPART (AND HIS DEPUTY) ECON COUNS AGAIN URGED 
THE AUSTRIANS TO STEP UP MTN PREPARATIONS. DESCRIPTION 
OF US OFFER IN REF B WAS VERY USEFUL. WILLENPART 
EXPRESSED APPRECIATION FOR TRADE DATA PROVIDED BY 
USMTN DELEGATION, AND CONFIRMED REF A REPORT THAT 
PREPARATION OF DETAILED AUSTRIAN OFFER WAS UNDERWAY. 
THIS WILL CONSIST OF A LINE-BY-LINE POSITIVE LIST. 
WILLENPART WAS UNWILLING, HOWEVER, TO COMMIT GOA TO 
DATE FOR TABLING DUE TO "EXTENSIVE WORK" STILL TO 
BE DONE. HE ALSO SAID THERE HAD BEEN NO PROGRESS 
BEYOND THAT REPORTED REF C WITH RESPECT TO THE 
TARIFF FORMULA COEFFICIENT. AFTER REPEATED QUESTION- 
ING, THE GOA OFFICIAL FINALLY SAID HE THOUGHT AUSTRIA 
COULD BEGIN BILATERAL NEGOTIATIONS WITH THE US 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 VIENNA 02374 131222Z 

(WHICH WILL BE AUSTRIA'S MOST IMPORTANT NEGOTIATING 
PARTNER) IMMEDIATELY AFTER NEXT "SENIOR LEVEL" MTN 
MEETING, WHICH HE BELIEVED WAS SCHEDULED FOR APRIL 10. 
WILLENPART MADE CLEAR THAT THE FULL AUSTRIAN OFFER 
SHOULD NOT BE EXPECTED AT THAT TIME. HE FELT, HOWEVER, 
THAT GOA WOULD BE FAR ENOUGH BEYOND ITS INITIAL 
OUTLINE TO JUSTIFY BILATERAL NEGOTIATIONS. 
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2. DURING THE CONVERSATION WILLENPART REFERRED TO 
TWO OTHER ISSUES WHICH WE BELIEVE WILL BECOME 
INCREASINGLY IMPORTANT IN US-AUSTRIAN MTN NEGOTIATIONS. 
THE FIRST IS THE CODE FOR GOVERNMENT PROCUREMENT 
(WHICH HAD BEEN THE SUBJECT OF AN INTER-GOA MEETING 
SHORTLY BEFORE THE CONVERSATION REPORTED). ACCORDING 
TO WILLENPART, THE GOA CAN NOT ACCEPT THE PROCUREMENT 
CODE AS A "PACKAGE". THE REASONS FOR THIS ARE (A) 

THERE ARE TOO FEW AUSTRIAN FIRMS (I.E. 0.5 PERCENT) 

LARGE ENOUGH TO BE ELIGIBLE FOR THE TYPE CONTRACTS 
COVERED, AND (B) THE "JUSTIFICATION PROCEDURES" 

CAN NOT BE EFFECTIVELY APPLIED TO THE EAST EUROPEAN 
COUNTRIES, WHICH COMPETE WITH AUSTRIA FOR CONTRACTS 
IN "SOME IMPORTANT AREAS". THE GOA FAVORS A CODE 
AND WOULD BE WILLING TO ADHERE TO CERTAIN SECTIONS. 

IT WILL. HOWEVER, NEED SOME EXCEPTIONS. WILLENP ART’S 
SECOND POINT WAS THE CONTINUED DECLINE OF THE DOLLAR 
VIS-A-VIS THE SCHILLING. SINCE THE SCHILLING HAS 
APPRECIATED SIGNIFICANTLY AGAINST THE DOLLAR IN 
RECENT YEARS (12 PERCENT IN 1977 ALONE) WHILE 
THE AUSTRIAN DEFICIT IN OUR BILATERAL TRADE BALANCE 
HAS GROWN, THE THRUST OF WILLENPART'S COMMENT IS 
CLEAR. 

3. WE PLAN TO FOLLOW THROUGH IN CONTACTS WITH 
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OTHER ORGANIZATIONS WHICH ALSO FIGURE IMPORTANTLY 
IN AUSTRIA’S MTN PREPARATIONS. WOLF 
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